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returns that are higher than that of a traditional money market unit trust fund. This fund
differs from a money market fund due to the fact that the Fund manager is able to invest
in income generating instruments that have a slightly longer duration than that of a tradi-
tional money market fund.

PORTFOLIO MANAGERS
Albert Botha B.Comm (US)
Arno Lawrenz B.Sc(Hons), CFA

INVESTMENT OBJECTIVE

This Fund aims to deliver castike returns that are higher than that of call account rates
and money market funds. Due to the low risk nature of the Fund there will be little pros-
pect for capital growth, and returns will be predominantly in the form of interest income.

PORTFOLIO POSITIONING AND ACTIVITY

When considering the potential sources of return in this portfolio, we divide them into
three broad categories: Credit Risk, Term Risk and Interest Rate Riskhen managing
this fund it is important to diversify across all three of these areas. During the last 6
months of 2009 and in the first half of 2010, our view was that it would be an appropriate
time to increase the exposure to credit risk in the portfolio. We have benefitted greatly
from this decision. However over the last few months, the credit spreads on most debt
instruments have compressed to a remarkable degree thus reducing the benefits of
future participation in corporate credit auctions. Thus, while we still participate, increas-
ingly we have begun to look for alternate sources of returhin particular increasing the
average term of the fund and employing instruments to benefit from interest rate
risk. However, in spite of this, we have increased the liquidity in the portfolio by our allo-
cation to various types of bank paper. Going forward we will continue to accumulate
corporate paper when we see value as well as exploiting opportunities along the interest
rate curve.

The possibility of further rate cuts by the SARB is also increasing and in this environment
the search for yield will become increasingly competitive, both because of reduced oppor-
tunities and increased switches from money market funds to higher yielding alternatives.
In this light we continue to manage and structure the fund in a manner appropriate to the
investment scenario and by taking risks at thappropriate times.

This Fund does not hold any international assets

RISK PROFILE: Low

BENCHMARKSTeFI Composite IndexMeasured over a 1 year period

ASISA FUND CLASSIFICATICDbmestic 2 Fixed Interest? Varied Specialist Portfolio
LAUNCH DATEL January 2009

DISTRIBUTION FREQUENCY:

Monthly

FUND SIZE AT 31 JULY 2010:

R 164.4

FEES:

Initial: 0.00% Annual: 0.45% per annum excluding VAT.

VALUATION TIME OF FUNIE:00 (Quarter end: 17:00)

TRADING CLOSING TIMB3:45

MONTH END NAV PRICE:

97.65¢c

TER: 0.71%

MINIMUM INVESTMENT AMOUNT:

Monthly debit order R250 pm, Single premium R2000 or subject to LISP minimums
INITIAL MAX. BROKER FEE:14% including VAT.

MANAGEMENT COMPANRSG Collective Investments Limited
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The Atlantic Cash Plus Fund has a Total Expense Ratios (TER) as listed above. For the period from 1 July 2009 to 30 Jun8.2a¥ of the average
Net Asset Value of the portfolio was incurred as charges, levies and fees related to the management of the portfolio. Tiedaes not include
transaction costs. A higher TER does not necessarily imply a poor return, nor does a lower TER imply a good return. Téw @R can not be
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ensure the same selection criteria apply to all funds when selecting the underlying portfolios. PSG Collective Investmerted=und Manager may

negogiate a discount on the fees charged by the underlying Fund Manager. All discounts negotiated ahevested in the Fund 6r the benefit of the
unit holder. Neither PSG Collective Investments or the Fund Manager retain any portion of such discount for their own atcoun

ask the American taxpayer to write a check for $700bn to bail out a handful of financial
LQVWLWXWLRQV WKDW IUDQNO\ LQ PDQ\ FDVHV KHOSH(
tor Christopher Dodd at a news conference after the US Senate passed the Wall Street
Regulation Bill in miduly. This was a few hours before the SEC announced that Goldman
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mortgages.

So while the guilty may well be fined and the possibility of more bailouts of Wall Street
financial firms is now unlikely, it does not change the fact that we are still, more than 3
years since HSBC became the first to write down some of its exposure to subprime mort-
gages, faced with a sense of unease about the future.

While we do not wish to be classified as doomsayers, it has been our distinctpleasure

to have to comment upon the state of the global economy over the past 3 years of the
crisis, and we have had very little positive to say. Rather, we ha¥esven through the
(fake) Recovery of 20092 warned of the dangers. Suffice to say that in July 2010 we had
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years of fiscal stimulus, zero percent interest rates as well as various liquidity provisions
and other more arcane gquantitative easing measures. So add in then the financial regula-
tory side of things, and what do we get a recovery? We think not.

Unfortunately, the market increasingly tends to think the same. Thus the rush for the
safety of US Treasuries over the course of July, with 10 year yields in the US beginning ¢
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will soon most likely be completely priced in.

So, while the market frets about the possibility of the double dip scenario, Atlantic would
like to warn our clients to rather focus upon what comes after the doubdigp or the not
doubledip-scenario. In our minds, there remains severe headwinds to what the market
hopes for 2 a sort of Grand Recovery, and then business can go back to normal. This is
unlikely. There will be a recovery and it will take years of-zagging around. So much so
that we have termed it the Internet Recovery, because it will not be ashaped, Ushaped

or Wshaped one, but rather a WWWhape.

So where does this leave us then? In a period of sustained deleveraging we are likely to
see continued deflationary conditions which will be bordendly for the time being.
Equity markets will be subject to bouts of intense volatility both to the upside (due to the
easy availability of money? via a 0% cost) as well as to the downsidé due to disappoint-
ments at the nonarrival of the Grand Recovery scenario.
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Jan Feb Mar Apr \EW Jun Jul Aug Sep Oct Nov Dec
2009 0.00cpu 0.00cpu 0.34cpu 0.20cpu 0.00cpu 0.06cpu 1.59cpu 0.35cpu 0.38cpu 0.36cpu 0.36cpu 0.42 cpu
2010 0.49cpu 057cpu 0.60cpu 0.6lcpu 0.64cpu 0.65cpu 0.62cpu



