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Product

Atlantic’s Real Income Fund is an actively managed fixed income fund
which aims to deliver inflation-beating returns over time. The fund will
invest primarily in inflation linked bonds as well as other high yielding
fixed income securities. The fund manager may also invest in listed prop-
erty and a basket of selected equity securities to ensure the targeted return
is achieved. The Fund aims to protect investors capital and at the same
time generate an inflation beating income stream.

Portfolio Manager
Arno Lawrenz B.Sc (Hons), CFA

Investment Objective

The objective of the Atlantic Real Income Fund, as an inflation-themed
income fund, is to provide a stable base of income, growing at least in line
with inflation, whilst also providing capital appreciation opportunities
linked to inflationary trends.

Portfolio Positioning and Activity

A rather modest month as far as the fund is concerned, with very little
movement or change in fund structure over the month. As we said last
month, we believe that patience is the key here. We are confident that the
core structure of the fund will continue to deliver significant returns in
this income space without too much variability in returns — in particular
we want to avoid big drawdowns wherever possible. Of course that may

“The randomness of the WGBI announcement has seen
most investors miss the recent gap lower in yields,
leaving positions fairly clean as we start to backtrack
some of those gains.” Market Outlook

mean that we have to sacrifice some of the upside, but we stick to our
mandate of working diligently towards a CPI+3% hurdle. At a time when
long dated inflation linked bond yield are below 2% real, that becomes
slightly more difficult to achieve on a consistent basis. We would like to
caution income investors who may have factored rising interest rates dur-
ing the course of 2012 into their expectations.

The wise thing to do here is to take a step back and observe what is hap-
pening in the rest of the world. At the moment there are very few places
in the world that feel the need to hike rates. Cutting is closer to the truth
at the moment. We do not have this as our central forecast as yet within
South Africa, but make no mistake, the rate cut scenario should have a
higher probability weight than the rate hike scenario at present. We re-
main of the opinion that inflation is in the process of peaking domestically
and this of course will mean that - barring the black swan type events —
the SARB should, within a few months be breathing much easier w.r.t. the
inflation trajectory. That would mean another tailwind for nominal bonds
— as against that of linkers.

Investment Information Asset Allocation April 2012

Risk Profile:
Benchmark:

ASISA Fund classification:

Launch Date:
Distribution Frequency:

Fund Size at 30 April 2012:

Distribution Per Unit (class A):

Fees:
Valuation time of fund:

Trading Closing Time:

Month End Nav Price (class A):

TER:

Minimum Investment amount:

Initial Max Broker Fee:

Management Company:

Low-Moderate
CPI + 3% - Measured over a 3 year period

Domestic - Asset Allocation - Targeted Absolute Real
Return Portfolio

1 January 2009
Quarterly

R 52.82m

Feb’12  1.09 cents per unit
Nov'11  1.66 cents per unit
Aug’1l  0.90 cents per unit

Initial: 0.00% Annual: 1.14% per annum including VAT.
15:00 (Quarter end: 17:00)

16:45

106.51¢

1.37%

Monthly debit order R250 pm, Single premium R2000
or subject to LISP minimums

1.14% including VAT.

PSG Collective Investments Limited

The Atlantic Real Income Fund has a Total Expense Ratio (TER) as listed above. For the period from 1 January 2010 to 31
December 2011 1.37% of the average Net Asset Value of the portfolio were incurred as charges, levies and fees related to the
management of the portfolio. The ration does not include transaction costs. A higher TER does not necessarily imply a poor
return, nor does a lower TER imply a good return. The current TER can not be regarded as an indication of future TER’s.
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Atlantic Real Income Fund
Asset Allocation 30 April 2012

Pref Shares

6% Cash on Call

Inflation Linkers 271

4%

Equity
143%

Listed Property
8.8%

Foreign - Currency
Hedged Money Market
10.5% 32.6%

Performance (annualise

CPI +3%* 7.92%

* up to 31/03/2012 Figures Quoted are from @2012 Moneymate for the period ending March 2012 for a lumpsum using NAV to
NAV prices with income distributions reinvested

Conflict of Interest Disclosure : The Fund may from time to time invest in a fund managed by a related party. A process is in
place to ensure the same selection criteria apply to all funds when selecting the underlying portfolios. PSG Collective Investments or
the Fund Manager may negotiate a discount on the fees charged by the underlying Fund Manager. All discounts negotiated are re-
invested in the Fund for the benefit of the unit holder. Neither PSG Collective Investments or the Fund manager retain any portion
of such discount for their own account

www.atlanticam.com




