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PRODUCT 
�$�W�O�D�Q�W�L�F�·�V�� �5�H�D�O�� �,�Q�F�R�P�H�� �)�X�Q�G��is an actively managed fixed income fund which aims to 
deliver inflation beating returns over time. The fund will invest primarily in inflation linked 
bonds as well as other high yielding fixed income securities. The fund manager may also 
invest in listed property and a basket of selected equity securities to ensure the targeted 
return is achieved. The Fund aims to protect investors capital and at the same time 
generate an inflation beating income stream. 
 

PORTFOLIO MANAGER 
Arno Lawrenz B.Sc(Hons), CFA 
 

INVESTMENT OBJECTIVE 
The objective of the Atlantic Real Income Fund, as an inflation-themed income fund, is to 
provide a stable base of income, growing at least in line with inflation, whilst also 
providing capital appreciation opportunities linked to inflationary trends. 
 

PORTFOLIO POSITIONING AND ACTIVITY 
We have run the cash-on-call position down to a very low position, and intend to continue 
in this way for some time to come, given that cash yields are now close to 6%.  As such, 
although we are for the time being in a global deflationary world, risks are such that at 
some point in time there may well be an upside surprise to inflation.  Given that, with the 
benchmark in this fund set at CPI+3%, we are unlikely to find cash a useful asset other 
than as a temporary asset within the fund during times of downside volatility or when 
other assets are at extreme valuations. 
 
We have continued to build upon the rate cut scenario, with hedges in place via listed 
property and preference shares, which we have started to increase.  Importantly, as some 
of our money market assets are maturing we are likely to invest the proceeds of this into 
further purchase of listed property as well as preference shares.money market assets for 
the time being.   
 

 
 

The Atlantic Real Income Fund has a Total Expense Ratios (TER) as listed above. For the period from 1 July 2009 to 30 June 2010 1.26% of the 
average Net Asset Value of the portfolio was incurred as charges, levies and fees related to the management of the portfolio.  The ratio does not 
include transaction costs.  A higher TER does not necessarily imply a poor return, nor does a lower TER imply a good return.  The current TER can not 
�E�H���U�H�J�D�U�G�H�G���D�V���D�Q���L�Q�G�L�F�D�W�L�R�Q���R�I���I�X�W�X�U�H���7�(�5�·�V�������7�K�H���)�X�Q�G���P�D�\���I�U�R�P���W�L�P�H���W�R���W�L�P�H���L�Q�Y�H�V�W���L�Q���D���I�X�Q�G���P�D�Q�D�J�H�G���E�\���D���U�H�O�D�W�H�G���S�D�U�W�\�������$ process is in place to 
ensure the same selection criteria apply to all funds when selecting the underlying portfolios.  PSG Collective Investments or the Fund Manager may 
negogiate a discount on the fees charged by the underlying Fund Manager.  All discounts negotiated are re-invested in the Fund for the benefit of the 
unit holder.  Neither PSG Collective Investments or the Fund Manager retain any portion of such discount for their own account. 
 

MARKET OUTLOOK 
�´�1�H�Y�H�U���D�J�D�L�Q�����H�Y�H�U���D�J�D�L�Q���V�K�R�X�O�G���Z�H���K�D�Y�H���W�R���J�R���W�K�U�R�X�J�K���Z�K�D�W���Z�H���G�L�G���L�Q���W�K�H���I�D�O�O���R�I�������������W�R��
ask the American taxpayer to write a check for $700bn to bail out a handful of financial 
�L�Q�V�W�L�W�X�W�L�R�Q�V�� �W�K�D�W�� �I�U�D�Q�N�O�\�� �L�Q�� �P�D�Q�\�� �F�D�V�H�V�� �K�H�O�S�H�G�� �F�U�H�D�W�H�� �W�K�H�� �P�H�V�V�� �Z�H�� �Z�H�U�H�� �L�Q���µ�� �� �6�R�� �V�D�L�G��
Senator Christopher Dodd at a news conference after the US Senate passed the Wall 
Street Regulation Bill in mid-July.  This was a few hours before the SEC announced that 
�*�R�O�G�P�D�Q���6�D�F�K�V���Z�D�V���W�R���S�D�\���D���´�I�L�Q�H�µ���R�I�����������P���U�H�O�D�W�L�Q�J���W�R���L�W�V���W�U�D�G�H�V���L�Q���&�'�2�·�V���O�L�Q�N�H�G���W�R���V�X�E-
prime mortgages. 
 
So while the guilty may well be fined and the possibility of more bailouts of Wall Street 
financial firms is now unlikely, it does not change the fact that we are still, more than 3 
years since HSBC became the first to write down some of its exposure to subprime 
mortgages, faced with a sense of unease about the future. 
 
While we do not wish to be classified as doomsayers, it has been our distinct un-pleasure 
to have to comment upon the state of the global economy over the past 3 years of the 
crisis, and we have had very little positive to say.  Rather, we have �² even through the 
(fake) Recovery of 2009 �² warned of the dangers.  Suffice to say that in July 2010 we had 
�%�H�Q�� �%�H�U�Q�D�Q�N�H�� �V�D�\�L�Q�J�� �W�K�D�W�� �W�K�H�� �H�F�R�Q�R�P�L�F�� �R�X�W�O�R�R�N�� �Z�D�V�� �´�X�Q�X�V�X�D�O�O�\�� �X�Q�F�H�U�W�D�L�Q���µ�� �� �7�K�L�V�� �D�I�W�H�U��
years of fiscal stimulus, zero percent interest rates as well as various liquidity provisions 
and other more arcane quantitative easing measures.  So add in then the financial 
regulatory side of things, and what do we get �² a recovery?  We think not.   
 
Unfortunately, the market increasingly tends to think the same.  Thus the rush for the 
safety of US Treasuries over the course of July, with 10 year yields in the US beginning a 
�G�R�Z�Q�Z�D�U�G���U�X�V�K�������7�D�O�N���R�I���W�K�H���´�G�R�X�E�O�H���G�L�S�µ���U�H�F�H�V�V�L�R�Q���K�D�V���Q�R�Z���D�O�P�R�V�W���E�H�F�R�P�H��de rigeur and 
will soon most likely be completely priced in. 
 
So, while the market frets about the possibility of the double dip scenario, Atlantic would 
like to warn our clients to rather focus upon what comes after the double-dip or the not-
double-dip-scenario.  In our minds, there remains severe headwinds to what the market 
hopes for �² a sort of Grand Recovery, and then business can go back to normal.  This is 
unlikely.  There will be a recovery and it will take years of zig-zagging around.  So much so 
that we have termed it the Internet Recovery, because it will not be a V-shaped, U-shaped 
or W-shaped one, but rather a WWW-shape. 
 
So where does this leave us then?  In a period of sustained deleveraging we are likely to 
see continued deflationary conditions which will be bond-friendly for the time being.  
Equity markets will be subject to bouts of intense volatility �² both to the upside (due to the 
easy availability of money �² via a 0% cost) as well as to the downside �² due to 
disappointments at the non-arrival of the Grand Recovery scenario. 

 
 

This Fund does not hold any international assets 
 
RISK PROFILE: Low-Moderate 
BENCHMARK: CPI+3%  -  Measured over a 1 year period 
ASISA FUND CLASSIFICATION:  
Domestic �² Asset Allocation �² Targeted Absolute Real Return Portfolio 
LAUNCH DATE: 1 January 2009 
DISTRIBUTION FREQUENCY:  Quarterly 
FUND SIZE AT 31 JULY 2010:  R 47.5m 
DISTRIBUTION PER UNIT:  
�0�D�\���·���� 1.44 cents per unit 
�$�X�J���·���� 1.20 cents per unit 
�1�R�Y���·���� 1.43 cents per unit 
�)�H�E���·���� 1.17 cents per unit 
�0�D�\���·���������������������������F�H�Q�W�V���S�H�U���X�Q�L�W 
FEES: Initial: 0.00%  Annual: 1.14% per annum including VAT. 
VALUATION TIME OF FUND: 15:00 (Quarter end: 17:00) 
TRADING CLOSING TIME: 16:45 
MONTH END NAV PRICE: 99.08c 
TER: 1.26% 
MINIMUM INVESTMENT AMOUNT:  
Monthly debit order R250 pm, Single premium R2000 or subject to LISP minimums  
INITIAL MAX. BROKER FEE: 1.14% including VAT 
MANAGEMENT COMPANY: PSG Collective Investments Limited 

Performance (annualized)   1-Year 2-Year Inception  

Atlantic Real Income Fund  6.28% No 2 Year History  

CPI + 3%* 6.70% No 2 Year History  

* Up to 31/07/2010  
Figures quoted are from ©2010 Moneymate for the period ending July 2010 for a lumpsum, using NAV to NAV prices with income distributions 
reinvested. 


